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SUBJECT: STATUS OF ALGERIAN LNG CONTRACTS 

1. FPC HAS APPROVED TRUNKLINE (PANHANDLE) LNG IMPORT 
CONTRACT BUT WITH TWO MAJOR CONDITIONS: (1) GAS IMPORTED 
UNDER THIS CONTRACT MUST BE SOLD TO TRUNKLINE CUSTOMERS 
ON AN INCREMENTAL RATHER THAN A ROLLED IN BASIS AND 

(2) THE AUTOMATIC PRICE ADJUSTMENT MECHANISM CALLED FOR 
IN THE CONTRACT IS REJECTED. TRUNKLINE NOW HAS 30 DAYS TO 
PETITION FOR A RECONSIDERATION OF THESE CONDITIONS, WHICH 
THE COMPANY IS EXPECTED TO DO, AND THE FPC HAS 30 DAYS 
FOLLOWING RECEIPT OF THE PETITION TO MAKE A FINAL RULING 
ON THESE POINTS. COPY OF FPC RULING ON CASE (OPINION 796) 

IS BEING POUCHED TO ALGIERS. 

2. SCHEDULES FOR CONSIDERATION OF BOTH THE EL PASO II 
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CONTRACT AND THE TENNECO PIPELINE FROM CANADA HAVE BERN 
SET AND FINAL DECISIONS ON THESE TWO CASES ARE EXPECTED 
BEEORE THE END OF THE YEAR. 

3. HEARINGS ON THE SHORT TERM DISTRIGAS CONTRACT WILL SOON 
BE CONCLUDED AND A DECISION IS EXPECTED SHORTLY THEREAFTER. 
HEARINGS FOR THE LONG TERM DISTRIGAS CONTRACT HAVE NOT YET 
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BEEN SET BUT SHOULD BEGIN IN THE NEXT SEVERAL MONTHS. 

4. THE EASCOGAS CONTRACT IS STILL BEING HELD UP BY THE 
COMPANY, WHICH HAS NOT YET SUBMITTED COMPLETE INEORMATION 
TO THE EPC. 

5. THE EPC IS NOW MAKING AN EEFORT TO EXPEDITE CONSIDERA- 
TION OE ALL GAS IMPORT CASES, INCLUDING THOSE EROM ALGERIA, 

AND WE EXPECT PROCEEDINGS TO MOVE EORWARD AS EAST AS 

POSSIBLE WITHIN NORMAL LEGAL AND PROCEDURAL CONSTRAINTS. CHRISTOPHER 
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